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1 AN ACT to repeal 71.07 (Je) (aj); and to amend 71.07 (9e) (af) (intro.) of the

2 statutes; relating to: repealing the changes made to the earned income tax

credit in 2011 Wisconsin Act 32.

Analysis by the Legislative Reference Bureau
Under current law, as created in 2011 Wisconsin Act 32 the eamed mcome tax

credit (EITC)ig'vedyuaad A SADALIES W ; / This bill
repeals those provisions and restores former law, der the b111 the EITCV'as a
percentage of the federal credit, would be pe cent for claimants wjith one %

qualifying child, 14 percent for claimants with two qualifying children,” and 43
percent for claimants with three or more qualifying children¥

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

@ SECTION 1. 71.07 (9¢) (af) (intro.) of the statutes; e V] i
- A
e %p’({\m? is amended to read:
6 71.07 (9e) (af) (intro.) For taxable years beginning after December 31, 1995,

7 and—befe;e—:}anaaﬁ'—k—g@%‘ény natural person may credit against the tax imposed
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BILL SECTION 1

under s. 71.02 an amount equal to one of the following percentages of the federal

basic earned income credit for which the person is eligible for the taxable year under

section 32 (b) (1) (A) to (C) of the Internal Revenue Code:
SECTION 2. 71.07 (9¢) (aj) of the statute\?( 01

is repealed.

(END)



Shovers, Marc
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" From: Groshek, Dave
Sent: Tuesday, April 30, 2013 9:14 AM
To: Shovers, Marc
Subject: EITC Legislation for Rep. Riemer
Hi Marc-

| wanted to get in touch, because after sitting down and talking with some folks, including the senator’s office
(Hansen) who is going to take the lead in that house, we wanted to get a slight re-draft of the EITC legislation you did
for us (LRB 1450/1). The change we want is so that it is not retroactive to June of 2011, as it is currently written
according to the fiscal estimate we received. We want the effective date of the reinstatement of the previous
percentages (43% for claimants with three or more children, and 14% for those claimants with two children) of the
federal EITC to be the beginning of the upcoming fiscal year (July 1, 2013).

Let me know if that makes sense. Also, if you don’t need anything else for that, we were hoping to have that back so
we can begin to circulate on Thursday at the latest. Thanks Marc, and any questions just let me know.

T A

David Groshek (// { / / 3
Office of Representative Daniel Riemer

71" Assembly District

(o) 608.266.1733

(t) 888.529.0007



" Memo

To: Representative R i e m e r

Per your request ... the attached fiscal estimate was
prepared for your un-introduced 2013 session draft.

LRB Number: LRB-1450

Version: “/1 7

Fiscal Estimate Prepared By: DOR
If you have questions about the enclosed fiscal estimate, you may contact the state agency
representative that prepared the fiscal estimate. If you disagree with the enclosed fiscal esti-

mate, please contact the LRB drafter of your proposal to discuss your options under the fis-
cal estimate procedure.

Entered In Computer And Copy Sent To Requester Via E-Mail: 04 /02 /2013

 k % k k k k k k k k k k k k k k k k k %

To: LRB - Legal Section PA’s

Subject: Fiscad Estimate Recedved For An Un=introduced Draft

> Ifre-drafted ... plcase insert this cover sheet and attached carly fiscal estimate into the drafting file “guts” ... after
the draft’s old version (the version that this fiscal estimate was based on), and just before re-draft of the updated version.

> If introduced ... plcasc make sure the attached fiscal estimate is for the current version ... write the draft's new
introduction number below and give this packet to Mike wr toriy to re-process the fiscal estimate (w/intro. number included).

THIS DRAFT WAS INTRODUCED AS: 2013




- Parisi, Lori
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From: Parisi, Lori
Sent: Tuesday, April 02, 2013 1:44 PM
To: Rep.Riemer
Ce: Groshek, Dave
Subject: LRB 13-1450/1 unintroduced-FE by DOR attached for your review (Subject: Earned

Income Tax Credit-changes)
Attachments: FE-1450-DOR.PDF




Wisconsin Department of Administration
. Division of Executive Budget and Finance

Fiscal Estimate - 2013 Session

Original Updated Corrected [ 1 Supplemental
LRB Number 13-1450/1 Introduction Number
Description

Repealing the changes made to the earned income tax credit in 2011 Wisconsin Act 32
R
Fiscal Effect

State:
mNo State Fiscal Effect

[ lindeterminate

X Increase Existing [ J|Increase Existing
Appropriations Revenues

.Decrease Existing
Approprlat;ons

[BJincrease Costs - May be possible
T to absorb within agency's budget

5.Types of Local
Gvern ment Unlts Affected

| [Cities

Districts = Districts

Affected Ch. 20 Appropriations
PRs [J seG SEGS 20.835(2)(f)

Agency/Prepared By Authorized Signature Date
DORY/ Bradley Caruth (608) 261-8984 John Koskinen (608) 267-8973 4/1/2013




Fiscal Estimate Narratives
DOR 4/1/2013

LRB Number 13-1450/1 Introduction Number Estimate Type  Original

Description
Repealing the changes made to the earned income tax credit in 2011 Wisconsin Act 32

Assumptions Used in Arriving at Fiscal Estimate

The Wisconsin earned income tax credit is calculated as a percentage of the federal credit, depending on
the number of the claimant's qualifying children. The Wisconsin credit is 4% of the federal credit for persons
with one qualifying child, 11% for persons with two qualifying children, and 34% for persons with three or
more qualifying children. Prior to 2011 Wisconsin Act 32, the credit rates were 4%, 14%, and 43%,
respectively. This bill repeals the 2011 law change and retroactively restores the rates that existed
previously.

Under this bill, individuals who claimed the earned income credit for tax year 2011 and 2012 would be
eligible to claim an additional $49.7 million in fiscal year 2014 if they amend their 2011 and 2012 returns.
Moreover, claims for tax year 2013 and subsequent years would increase the ongoing fiscal impact of the
credit. These claims would increase by an estimated $26.8 million in fiscal year 2014 and $27.7 million in
fiscal year 2015. As such, the bill is expected to increase earned income tax credit claims by $76.5 million in
fiscal year 2014 and $27.7 million annually beginning in fiscal year 2015.

Long-Range Fiscal Implications




Wisconsin Department of Administration

. Division of Executive Budget and Finance

Fiscal Estimate Worksheet - 2013 Session
Detailed Estimate of Annual Fiscal Effect

Original Updated

Corrected

Supplemental

LRB Number 13-1450/1

Introduction Number

Description

Repealing the changes made to the earned income tax credit in 2011 Wisconsin Act 32

annualized fiscal effect):

2011 and 2012.

I. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in

The bill would have a one-time cost of $49.7 million associated with amended returns for tax years

Il. Annualized Costs:

Annualized Fiscal Impact on funds from:

Increased Costsl Decreased Costs

A. State Costs by Category

State Operations - Salaries and Fringes

(FTE Position Changes)

State Operations - Other Costs

Local Assistance

Aids to Individuals or Organizations

27,700,000

| TOTAL State Costs by Category

$27,700,000 $

B. State Costs by Source of Funds

GPR

27,700,000

FED

PRO/PRS

SEG/SEG-S

Ill. State Revenues - Complete this only when proposal will increase or decrease state
revenues (e.g., tax increase, decrease in license fee, ets.)

Increased Rev Decreased Rev

GPR Taxes $ $
GPR Earned
FED
PRO/PRS
SEG/SEG-S
| TOTAL State Revenues $ $
NET ANNUALIZED FISCAL IMPACT
State Local
NET CHANGE IN COSTS $27,700,000 $
NET CHANGE IN REVENUE $ $
Agency/Prepared By Authorized Signature Date
DOR/ Bradley Caruth (608) 261-8984 John Koskinen (608) 267-8973 4/1/2013
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1 AN ACT to repeal 71.07 (9e) (aj); and to amend 71.07 (9e) (af) (intro.) of the

2 statutes; relating to: repealing the changes made to the earned income tax

i
J[of {;oxnééze)'w" pzz«g 3, ;%‘3
/7

3 credit in 2011 Wisconsin Act 32.

Analysis by the Legislative Reference Bureau

Under current law, as created in 2011 Wisconsin Act 32, the earned income tax
credit (EITC), as a percentage of the federal credit, }s 4 percent for claimants with
one qualifying child, 11 percent for claimants with tyo qualifying children, and 34
percent for claimants with three or more qualifying children. This bill repeals those
provisions and restores former law. Under the bill, fhe EITC, as a percentage of the *
federal credit, would be 4 percent for claimants with one qualifying child, 14 percent
for claimants with two qualifying children, and 43 percent for claimants with three
or more qualifying children?

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: %

4 SECTION 1. 71.07 (9e) (af) (intro.) of the statutes is amended to read:

5 71.07 (9e) (af) (intro.) For taxable years beginning after December 31, 1995
Kﬂb < ) l

W ny natural person may credlt against the tax imposed

‘ﬂ\f December ?/ )\0/)\
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SECTION 1
under s. 71.02 an amount equal to one of the following percentages of the federal
basic earned income credit for which the person is eligible for the taxable year under
section 32 (b) (1) (A) to (C) of the Internal Revenue Code:
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Section #. 71.07 (9e) (aj) ff the statutes is amended to read:

(i wtvor) &L bel

71.07 (9e) (aj}[For taxable years beginning after December 31, 2010%:1 individual may credit

e g:,amwnyé ld’/_g,

against the tax imposed under s. 71.02 an amount equal to one of the following percentages of

the federal basic earned income credit for which the person is eligible for the taxable year under
section 32 (b) (1) (A) to (C) of the Internal Revenue Code: }/\

. If the person has one qualifying child who has the same principal place of abode as the

s i,

/ﬂ"'
pe%%sgn, 4 percent.
.y

2. If tﬁé‘pcgse\n has 2 qualifying children who have the same principal place of abode as the .

person, 11 percen\

3. If the person has 3 or ma

2
|
5
[

e.qualifying children who have the same ps ificipal place of abode

as the person, 34 percent.

;2009 a. 2, 11, 28, 1861, 185, 265, 267, 269, 276, 294, 295, 332,401; 2011 a. 1

2,67,212,213, 232, 237,

201\ a. 260 s. 806. 35.17 correction in (2dr) (a), (5n) (a) (intro.).

» (ﬁw)

mshovers(ppro—gsilver-01) 1 Thu-May-2-2013 1:34 pm



Parisi, Lori
W

From: Rep.Riemer

Sent: Thursday, May 16, 2013 10:46 AM

To: ) LRB.Legal

Subject: Draft Review: LRB -1450/2 Topic: Repeal the changes made to the earned income tax

credit in 2011 WI Act 32

Please Jacket LRB -1450/2 for the ASSEMBLY.




